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STATISTICAL ANALYSIS OF UKRAINIAN FINANCIAL SECTOR DEVELOPMENT
IN THE GLOBAL CONTEXT

Satyr Larysa, Zadorozhna Ruslana, Novikova Victoria. Statistical analysis of Ukrainian financial sector
development in the global context. Nowadays, the financial sector plays an important role in the general progress
of the economy, because of its impact on all spheres and branches of the economic system. The state and develop-
ment of the financial sector of particular countries depend on global trends as well as local factors. The article ana-
lyzes regularities of temporal changes of value-added of Ukrainian sector of financial corporations in 2014 —2018
and shifts in its structure at the level of subsectors. The findings indicate that the financial corporations’ sector has
developed slower than the domestic economy as a whole. The main reason for such a situation is difficulties of the
Ukrainian bank system lasting since the 2008 Global Financial Crisis. Regulatory activity of Ukrainian authorities
aims to overcome problems of the financial sector and to enhance its competitiveness.

Key words: financial sector, financialization, System of National Accounts, statistical analysis, Strategy of
Ukrainian Financial Sector Development until 2025.

Carup JL.M., 3agopoxxna P.II., HoBikoa B.B. CrarucTuuHuii aHaji3 po3BUTKY (iHAHCOBOIO CeKTOPY
Ykpainu B ri1o6aabHoMy KoHTekeTi. ChorofHi (piHAHCOBHI CEKTOP BIAIrpae BaXKJIUBY POJb Y 3arajbHOMY HPO-
rpeci eKOHOMIKH 3 OTIISTY Ha HOTO JIefaii 3p0CTarourii BIUTUB Ha BCi cepH Ta rainy3i ekoHoMiuHOI cuctemu. CTaH
Ta PO3BUTOK (PIHAHCOBOTO CEKTOPY OKPEMHX KpaiH 3ajieKaTh SK BiI TIOOAJIBHHUX TEHJCHIIIN, HAWOLIBII scKpa-
BOIO 3 SIKHMX € JKHUTai3alis (PiHAHCOBOT JISUTBHOCTI, TaK 1 B/l JIOKAJILHUX (PaKTOPIB, XapaKTEPHUX I PO3BUTKY
OKpeMHuX ekoHoMiK. TpanchopMmariiiHi 3MiHN Yy QYHKIIIOHYBaHHI ()IHAHCOBOTO CEKTOPY MOTPEOYIOTh aeKBATHOTO
BiTOOpayKeHHS B OQIMIiHIA CTATUCTHIII, IO OCITAETHCS MIISTXOM BIOCKOHAICHHS METOOJIOTTYHOT 0a3u 30MpaHHs
Ta aHaJli3y AaHUX. Tak, B 4eTBEPTiH Bepcii MIXKHAPOTHOTO CTAHAAPTY MAKPOESKOHOMIUHOI cTaTncTHKH, CHcTeMi Ha-
mioHanbHUX paxyHKiB 2008 poKy MpuAiIsSeThCs 6araTto yBaru BpaxXyBaHHIO MOAHM(IKAIil AiSIBHOCTI (piHAHCOBUX
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yctanoB. 3okpema, CHP-2008 mae Ouibln diTke BU3HAUEHHS (piHAHCOBUX MOCIyT mopiBHsHO 3 CHP 1993 poky.
Takox 3 orIsiAy Ha AUBEPCH(IKAIIO MisTIBHOCTI IHCTHTYIIMHUX OJMHUIIL (IHAHCOBOTO CEKTOPY OYJIO PO3NIMPEHO
HOTO MMiJICEKTOPHY CTPYKTYPY. 3a NaHUMH HaIliOHAJILHUX PaxyHKIB YKpaiHH MPOaHaTi30BaHO 3aKOHOMIPHOCTI JTH-
HaMIKH 0JaHO{ BAPTOCTI BITYM3HSHOTO CEKTOpY (hiHAaHCOBMX Kopropamiit 3a mepion 2014-2018 pp. Ta 3pymeHHs
B 11 CTpyKTypi Ha piBHI HifcekTopiB. OTpUMaHi pe3yabTaTu CBiT4aTh PO TE, 0 YKPaTHCHKUH (DiHAHCOBHI CEKTOP
PO3BHBAETHCS MOBLIBHIIIE, HIK €KOHOMIKa B I[IOMY: HOTO J0/aHa BapTiCTh 3pocia Ha maume Ha 37,1%, B Toi
yac JoAaHa BapTicTk Beiel ekoHoMiku — Ha 118,3%. Ilpu mpomy yactka miacextopis S122-S124 (kopnoparii, 1o
MPUIMAIOTh JIENO3UTH, (POHAM TPOILIOBOTO PUHKY Ta iHBECTHUIIHHI (JOHIU HErPOIIOBOrO PUHKY) 3MEHIINIACH Ha
20,1 npoueHTHUX MyHKTH. OCHOBHOIO MPUYMHOIO Takoi CUTYyauii € mpobiaeMu YKpaiHChbKOT OaHKIBCHKOI CHCTEMH,
HE TIOJI0JaHi 3 YaciB TobanpHOI (iHancoBoi kpu3u 2008 poxy. Perymroroua misutbHICTH OpraHiB BIamu YKpaiHu
CIIPSIMOBAaHA Ha ITOJONAHHS MPoOIeM (piHAHCOBOTO CEKTOPY Ta IMiJBHIICHHS HOTO0 KOHKYpPEHTOCIIPOMOXKHOCTI. It
PO3B’si3aHHsI IUX 3aBJaHb Ha modarky 2020 p. Oyno cxBaieHo CTpareriro po3BUTKY (BiHAHCOBOTO CEKTOpPY YKpaiHH
110 2025 poky, yCITiIIHA peai3allist Kol JO3BOJIUTH MiABUIIUTH €()eKTUBHICTb, IIPO30PICTh Ta HATIWHICTH BITYH3HS-
HOT (DiIHAHCOBOT CHCTEMH Y BIAMOBIAHOCTI JI0 KpAIIUX MIKHAPOTHUX CTaHIAPTIB.

Kurouosi ciioBa: hinaHCOBHI CeKTOp, (piHAHCHATI3AIIISI, CHCTEMA HAIlIOHAbHUX PaxyHKiB, CTATUCTUYHUH aHa-
i3, Ctparerist po3BUTKY (piHaHCOBOTO cekTopy Ykpainu g0 2025 poky.

Carup JI.M., 3agopoxuasn P.II., HoBukosa B.B. Cratucruyeckuii aHau3 pa3sBuTusi pMHAHCOBOIO CEKTO-
pPa YKpauHbI B I1002/1bHOM KOHTeKcTe. B HacTosImee BpeMs (PMHAHCOBBIN CEKTOP UTPaeT BaXKHYIO POJIb B 00IIEM
Iporpecce SKOHOMHKH, ITOCKOJIBKY OH BIIMSIET Ha Bce cepbl M OTpacid SKOHOMUYECKOH cucteMbl. COCTOSHHE U
pa3BuTHE (PHMHAHCOBOTO CEKTOpPAa OTAEIBHBIX CTPaH 3aBHUCAT KaK OT MHPOBBIX TEHICHIWH, TaK M OT JOKaJIbHBIX
(axTopoB. B craree aHaMM3NPYIOTCA 3aKOHOMEPHOCTH TMHAMUKH JI0OABIEHHONH CTOMMOCTH CEKTOpa (PHMHAHCOBBIX
xopriopauui Ykpaunsl B 2014-2018 rr. 1 u3MeHeHUs B €€ CTPYKTYpe Ha YpOBHE MOJCEKTOpOB. Pe3ynbrarsl noka-
3BIBAIOT, YTO CEKTOP (PHMHAHCOBBIX KOPHOPAIMH pa3BUBACTCS MEUICHHEE, YeM IKOHOMUKA YKpauHbI B 1esoM. Oc-
HOBHAS MPUYHMHA 3TOTO — MPOOJIEMBI YKPAaUHCKONH OAHKOBCKOW CHCTEMBI, JUISIIHECS TOCJIE MUPOBOTO (PMHAHCOBOTO
kpusuca 2008 roga. Perynupyromiast 1eaTeIbHOCTh YKPAaUHCKHUX BIACTEH HaNpaBicHA HA MPEOAOJICHUE MPOoOiIeM

(bHHaHCOBOFO CCKTOpPa U MOBBIMICHUE €T0 KOHKypeHTOCHOCO6HOCTI/I.

KioueBbie coBa: (pUHAHCOBBIN CEKTOp, (PMHAHCHATHM3AIMS, CUCTEMa HAIMOHANBHBIX CYCTOB, CTATUCTHYC-
ckuit ananu3, Ctparerus pa3BUTHs (GPUHAHCOBOTO cekTopa YKpauHsl 1o 2025 rona.

Problem statement. Economic development over the
last decades both on the global and national level has been
controversial and driven by two main factors, namely finan-
cialization and digitalization. The first involves the grow-
ing importance of the financial sector, increasing volume
of financial assets and extension of the range of financial
instruments that have led to the emergence of the finan-
cialization phenomenon and new field of interdisciplinary
research. The second powerful factor is the advancement
of information technologies and their penetration into var-
ious fields of activity, including the financial sector. Finan-
cial innovations modify the global economic landscape as
well as economies of particular countries and businesses.

Analysis of recent researches and publications.
Authorities, scientists and professional community pay a
lot of attention to the study of transformational processes in
the financial sphere. Korneev [8] considers changes in the
structure of the economy as an objective prerequisite for
enhancing the role of the financial sector. Christophers [5]
points out that nowadays, the financialization concept has
shifted from the scientific periphery and become the main-
stream of social-scientific disciplines. Mader, Mertens and
van der Zwan state: “The concept of financialization has
also expanded by transforming from a rather specialized
term used by critical scholars into one that progressively
used in the research across and beyond the social sciences
and humanities” [10, p. 2]. Lagoarde-Segot favours intro-
ducing “financialization” term into the academic finance
because of its significance [9, p. 113].

Financial liberalization reforms in most OECD and
emerging countries at the beginning of the 1980s included
liberalizing interest rates, foreign exchange and bond mar-

kets, easing requirements for mandatory reserves of banks,
deregulating banking activities and stock market trading
[9, p. 114-115]. This has caused the vulnerability of finan-
cial markets in many respects [15]. Therefore, many authors
[1; 2; 6; 13; 14] believe that the global financial crisis of
2008 is comparable with the Great Depression of 1929 by its
scope, severity and negative impact on the economy.

As Baranovskyi argues [3, p. 348], transformational
processes in the financial sector influence, directly and indi-
rectly, the economic system and other sectors as its parts.

A wide range of innovations is currently used in the
financial sphere, namely, advanced analytics / artificial
intelligence, robotics, biometrics, advanced encryption,
advanced computing (quantum, edge, cloud, mobile), dis-
tributed ledger technology (blockchain) [19].

Task statement. The purpose of the research is to
perform a statistical analysis of development features of
Ukrainian financial sector under the framework of world-
wide trends towards financialization and digitalization.

The statement of the basic material. Financializa-
tion and digitalization trends reinforce each other. Now-
adays, these two phenomena are wide-known: growth of
interest in using technological innovations in the financial
sector (so-called “FinTech”) has become exponential since
2015 (Figure 1).

Official statistics represent the ongoing changes in
financial reality by improving the methodological base of
data collection and analysis. Thus, the fourth version of the
international standard for macroeconomic statistics “The
System of National Accounts 2008 (2008 SNA)” devotes
a lot of attention to reflecting different modifications in
the financial sector. The 2008 SNA recognizes the finan-
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Figure 1. Google Trends for the terms “Financialization”, “Digitalization” and “FinTech”
Source: Google Trends, January 2004 — August 2020 (accessed 08.08.2020)

cial sector as one of the most rapidly changing parts of
many economies and gives more explicit definition of the
financial services in comparison with the 1993 SNA. The
purpose of this broader definition is to trace the increas-
ing range of financial services other than financial inter-
mediation. Financial services include monitoring services,
convenience services, liquidity provision, risk assumption,
underwriting and trading services.

Diversification of activities of institutional units of the
financial sector resulted in the necessity to expand its subsec-
tor structure (Table 1). This new more detailed set of subsec-
tors renders a diversification of financial activity which has
been observed during the last decades. Financial corporations
are divided into nine subsectors based on the activity of the
institutional units as well as the liquidity of its liabilities.

Analysis of the contribution of the financial corpo-
rations’ sector to the gross value added of the Ukrainian
economy according to new subsectors structure (Table 2)

allows the authors to conclude that sector’s value-added
increased by 37.1% — from UAH 69423 million to UAH
79138 million over the period 2014 to 2018. But we need
to mark its decline in 2015 —2016 compared to 2014.

It should also be noted that the gross value added of
the economy as a whole has significantly increased — by
118.3% (from UAH 1382719 million to UAH 3018190 mil-
lion) during the period under consideration.

The lagging of financial sector’s growth rate of val-
ue-added from economy’s growth rate resulted in decreas-
ing of the sector’s share in gross value added from 5.0% in
2014 to 3.1-3.2% in 2016-2018. It points to the problems
in the domestic financial corporations’ activity caused by
the financial crisis of 2008 as well as by dramatic events of
contemporary Ukrainian history [10, p. 46—47].

The data also demonstrate noticeable changes which
have occurred in the sub-sector structure of financial cor-
porations’ gross value added (Figure 2).

Table 1

Changes in the subsector structure of the financial corporations’ sector according to the 2008 SNA

1993 SNA

2008 SNA

1. Central bank

2. Other depository corporations

3. Other financial intermediaries, except insurance
corporations and pension funds

4. Financial auxiliaries

5. Insurance corporations and pension funds

1. Central bank (S121)

2. Deposit-taking corporations except the central bank (S122)

3. Money market funds (MMFs) (S123)

4. Non-MMF investment funds (S124)

5. Other financial intermediaries except insurance corporations and
pension funds (S125)

6. Financial auxiliaries (S126)

7. Captive financial institutions and money lenders (S127)

8. Insurance corporations (S128)

9. Pension funds (S129)

Source: made by the authors relying on [18]
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Table 2
Gross value added of the total Ukrainian economy* and financial corporations’ sector**
according to sub-sectors in 2014-2018, million UAH
S1 S12 in particular

S121 S122-S124 S125 S126 S127 S128 S129
2014 1382719 69423 2570 50056 2394 1755 327 12242 79
2015 1689387 65844 2095 38527 4697 2260 1658 16569 38
2016 2023228 63400 1763 37151 4362 659 1288 17931 246
2017 2519561 79138 1687 39859 8539 3906 2261 22561 325
2018 3018190 95183 1695 49483 14059 3547 2539 23576 284

Source: made by the authors relying on [16]

* total economy — S1,
** financial corporations’ sector — S12.

At the beginning of the period under consideration,
almost three quarters (72.1%) of the sector’s value-added
was produced by the subsectors of Deposit-taking cor-
porations except the central bank (S122), Money market
funds (S123) and Non-MMF investment funds (S124), and
Ukrainian commercial banks had the leading role. It needs
to be stressed that prevailing of domestic banks consti-
tutes a bank-centric model of Ukrainian financial market
[7, p. 437-438; 17, p. 194].

But in 2018, the share of these sectors decreased by
20.1 percentage points to 52.0%. In contrast, the shares
of the remaining subsectors increased, except for the
Central bank subsector (S121). The shares of the added
value of the subsectors of other financial intermediar-
ies and insurance corporations have grown the most —
by 11.3% and 7.1% respectively. It is noteworthy that
lowering of the role of commercial banks as financial
intermediaries and enlarging the impact of nonbanking
financial institutions and institutional investors were
also observed in international financial markets due to
financialization processes [20].

The last decade was extremely challenging for Ukrain-
ian banks. The subsector of domestic Deposit-taking cor-
porations was hard hit by the 2008 crisis and other adverse
circumstances of the 2014-2016 period. As we can see in
the diagram (Figure 3), there are 193 banks included in the
State Register of Banks in 2006, and 88.1% of them had a
banking license. The highest number of banks (198) in the
State Register was in 2007, 2008 and 2011. There was the
maximum quantity of banks which have a banking license
(99.4%) in 2012.

The total number of banks included in the State Regis-
ter of Banks decreased by 30 banks or 15.2% in 2018 com-
pared to the maximum value. At the same time, the number
of banks which have a banking license decreased more sig-
nificantly — by 106 banks or 57.6% in 2018 compared to
the maximum (184) in 2008. The above has led to a reduc-
tion of licensed banks by 53 % — from the extreme point
in 2012 (99.4%) to 46.4% at the end of the period under
investigation. Thus, the scale of Ukraine’s banking system
decreased by more than 2 times in terms of the number of
banking institutions.

As Belinska remarks, the causes of mass bank failures
during 2014-2016 were external and internal [4, p. 37-38].
The main external causes are as follows: the country’s eco-
nomic situation; inflation; market reforms which are effec-
tive in the long run but can exacerbate the crisis processes
in the banking system in the short run; a lack of customers’
trust; raider attacks aimed to depreciate bank assets. Inter-
nal causes are as follows: the non-compliance with legis-
lation; dishonesty of authorities; leadership incompetence;
speculation; weaknesses of the internal banking system.

To overcome these problems, the Ukrainian authori-
ties make efforts to improve the county’s investment and
innovative climate and transform the Ukrainian financial
sector into a competitive environment with highly deve-
loped financial intermediation institutions. On January 16,
2020, the Strategy of Ukrainian Financial Sector Develop-
ment until 2025 [11] was approved by the National Bank of
Ukraine, the National Securities and Stock Market Com-
mission, the National Commission for the State Regulation
of Financial Services Markets, the Deposit Guarantee Fund
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Figure. 2. Value-added structure of Ukrainian financial corporations’ sector in 2014-2018

Source: build-up by the authors relying on the Figure 2
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Source: made by the authors relying on [12]

and the Ministry of Finance of Ukraine. The key points
of the Strategy were formed by taking into account global
trends and major tendencies of the Ukrainian economic
development. The Strategy unites and synchronizes the
actions of regulators and market participants. Generally,
it will contribute to the establishment of a more efficient,
transparent and reliable financial system in Ukraine which
meets the best international standards.

Conclusion. The Ukrainian financial sector depends
both on global trends and the internal situation in politics
and economy. The external factors act mainly towards
complicating the global financial system, improving finan-
cial instruments and increasing the importance of the tech-
nological component of financial activity. The internal fac-
tors cover the lasting effects of the 2008 financial crisis
on the Ukrainian economy and the worsening economic
situation caused by hostilities in the country.

This led to a decrease in the value-added of the finan-
cial corporations’ sector in 2014-2016 and shifts in its

structure at the level of subsectors. As Ukrainian bank
system is the main part of the domestic financial sector,
challenges in banks activity caused the reduction of sec-
tor’s share in gross value added in 2015-2018 compared
to 2014. In addition, the share of subsectors S122-124 in
financial corporations’ value-added declined by 20.1 % in
2018 compared to 2014.

Measures taken by the Ukrainian authorities are
aimed at improving the situation in the financial sec-
tor. The last significant milestone is the adoption of the
Strategy of Ukrainian Financial Sector Development
until 2025. This document was elaborated and approved
by the National Bank of Ukraine, the National Securities
and Stock Market Commission, the National Commis-
sion for State Regulation of Financial Services Markets,
the Deposit Guarantee Fund and the Ministry of Finance
of Ukraine. Its successful implementation would help
achieve progress in the Ukrainian financial sector deve-
lopment.
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